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At a session of the Organization of American States Permanent Council during the second week
of July, a recommendation for cutting 10% of the $2.5 million annual budget of the Inter-American
Defense Board was adopted. The Board is the OAS military arm, and is supported by the Pentagon.
The 10% cutback was part of a $3 million reduction in the OAS $66 million budget. The Defense
Board was established in 1942 to coordinate US military activity in World War II in the western
hemisphere. Member-nations assign high-ranking officers to OAS headquarters in Washington,
which on occasion has functioned as a holding tank for generals whose presence at home could
lead to political complications, including coups. The US, responsible for two-thirds of the OAS
budget, owes the organization $27 million. Consequently, the $3 million reduction proposed by the
Permanent Council is a stopgap measures. The cuts adopted by the Council are to be considered
by Secretary General Joao Baena Soares, but only a General Assembly of the 31 member-nations
is empowered to alter the current budget. A third of the proposed cutbacks would derive from
technical assistance programs which face more drastic reductions as a result of actions by the US
Congress. The House and Senate have voted to reduce by half the annual US contribution to the
technical programs to about $7 million, with the bills awaiting resolution by conferees next month.
(Basic data from Washington Post, 07/20/88)
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